ECONOMIC OUTLOOK FOR OUR
CHILDREN*
the dominant feature of the world around us is the vast difference
in the levels of living in the rich and the poor countries. Under
the pressure of the newly-independent countries to raise their level
of living, considerable attention has been paid in recent years
to the problems of their economic growth. But the gap between
the poor and the rich countries has continued to widen. There
is a growing despair and mounting frustration in the poor countries.
It is often suggested that this gap is unlikely to be bridged—unless
perhaps a miracle were to happen.
1.   economic growth in the past
Let us examine this from a long-term world setting. What was
the economic landscape of the world around the end of the 18th
century ? By then mankind had passed through nearly 6,000
years or more of settled history or what is called civilization. In
its course, it had devised a number of tools. Many historians
reckon the stages of mankind's evolution in terms of the materials
from which these tools were made. There were roughly 2,000
years of the New Stone Age, the Bronze Age and the Iron Age.
By the end of the 18th century, the world was in the last decades
of the Iron Age. The steel and the machine-age was just beginning.
Many inventions had been made by the middle of the 19th
century. But their adoption was restricted to Great Britain. Even
there, except for the textile industry, it was only on a small scale.
The horse and chariot were still the major means of communica-
tion. Propeller-driven ocean-going steamers were yet to appear.
The steam locomotive which was to revolutionize transport had
its first experimental run only in 1826. In 1850 the total length
of railway network in the three* of the most advanced countries
* Based on a lecture delivered during the Convocation Week at fhe
Lucknow University in December 1961 and subsequently published in the
Indian Journal of Labour Economics, Vol. V, No. 2, April 1962.
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